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Recent FDI Trends in Turkiye 

F
rom 2022 to April 2023, Turkiye attracted about $8 billion
foreign direct investments l"FDl"I. In terms of finance, 

manufacturing and high-tech service investments, Turkiye 
is a prominent investment destination. Between 2003 and 
2021, the majority of FDI inflows to Turkiye have originated 
from Europe and North America; Netherlands being the 
top investor country with approximately 16% of the FDls in 
Turkiye. In this respect, Turkiye has enhanced its market share 
in knowledge-intensive investments with high added value 
while maintaining its existing performance, by using investor 
feedback to rework support mechanisms and improving 
the investment climate to ensure facilitation of investment 
decisions. Although Turkiye is not a member of the European 
Union, it has been pursuing policies in line with Europe for EU 
accession, which resulted in an intense FDI flow. 

The most recent and important example ofTurkiye's 
Europe-approved policies is the initiation of the hydrogen 
valley within the scope of sustainability goals. With the 
"South Marmara Hydrogen Coast Valley Project', which has 
a total budget of 36 8 million Euros and will take 5 years, 
Turkiye's first Green Hydrogen Valley is being realized. 
The project. which was awarded 8 million Euros by the 
European Commission, will ensure the production and 
distribution of green hydrogen. With the realization of 
the project, the South Marmara Region will be one of the 
leading regions in Turkiye's 2053 carbon neutral economy 
aim. The region will also become a candidate to be one 
of the leading regions in the export of hydrogen and its 
derivatives to European countries. 

Policies regarding the structure of markets are another 
important factor for FDls. For instance, foreign investors 
looking to increase their profits enter the markets of other 
countries mostly through parallel imports. Therefore, by 
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forbidding parallel import and thereby failing to protect 
the competition, countries repel foreign investors. Parallel 
imports are critical for competition because they prevent the 
abuse of dominant position and exploitation of monopoly 
by segmenting the market and charging different rates 
to various types of customers. Although the concept of 
parallel import is not expressly regulated in Turkish law, it is 
allowed in the country because restricting parallel imports 
is considered as a violation of competition according to Law 
No. 4054 on the Protection of Competition. 

An important development in the banking sector is the 
amendment made in the remote identification regulation 
to expand the scope of persons, who can benefit from 
remote identification services. As of June 1, 2023, legal 
entities can have their identity established in accordance 
with the procedure for the identification of natural persons. 
Thus, foreign companies seeking to invest in Turkiye 
can carry out their banking transactions faster and more 
cost-effectively. Also, the amendment prepares the legal 
infrastructure for regulations that will keep pace with the 
rapid development of the banking sector. Accordingly, 
the BRSA is authorized to determine the procedures and 
principles regarding the use of artificial intelligence-based 
methods for the transactions to be performed by the 
customer representative. 

In conclusion, Turkiye's adoption of new policies to access EU 
have produced tangible political and economic benefits both 
for the country and the foreign investors. As it offers strong 
protection for foreign investors and removes all barriers for 
FDls, it is safe to say that Turkiye still has a wide FDI appetite, 
welcoming foreign investors all around the world 
This article was written with the collaboration of: 
Beliz Boyallkl1 and Nermin Melisa Co�kun.
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